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ESSB 5959 - H AMD TO APP COW AMD (H5901.1/08) 1378
By Representative M| oscia

W THDRAWN 03/ 07/ 2008

Begi nning on page 1, line 3 of the anendnent, strike everything
t hrough page 3, line 23, and insert the foll ow ng:

"NEW SECTION. Sec. 1. (1) The legislature finds that there is a
| arge, unnet need for affordable housing and affordable housing
assistance in the state of Wshington, causing many |owincone
individuals and famlies to be at risk of honelessness. The
| egi sl ature declares that a decent, appropriate, and affordable hone in
a healthy, safe environnent for every household should be a state goal.
Furthernore, this goal includes increasing the percentage of | owincone
househol ds who are ultimately able to obtain and retain housi ng w t hout
gover nnment subsidies or other public support.

(2) The legislature finds that the state should provide financi al
resources as well as case managenent to help individuals and famlies
at risk of honel essness obtain and retain housing and work towards a
goal of self-sufficiency where possible.

(3) The legislature finds that there are nmany root causes of the
af f ordabl e housi ng shortage and declares that it is critical that such
causes be analyzed, effective solutions be devel oped, inplenented,
noni t ored, and eval uated, and that these causal factors be elim nated.
The legislature also finds that there is a taxpayer and societal cost
associated with a lack of jobs that pay self-sufficiency standard wages
and a shortage of affordable housing, and that the state nust identify
and quantify that cost.

(4) The legislature finds that the support and comm tnent of all
sectors of the statewide community is critical to acconplishing the
state's affordable housing for all goal. The legislature finds that
the provision of housing and housing-related services should be
adm ni stered both at the state level and at the |local |evel. However,
the state should play a primary role in: Providing financial resources
to achieve the goal at all levels of governnent; researching,
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eval uating, benchmarking, and inplenenting best practices; continually
updati ng and eval uati ng statew de housi ng data; developing a state plan
that integrates the strategies, goals, objectives, and perfornance
measures of all other state housing plans and prograns; coordinating
and supporting county governnent plans and activities; and directing
quality managenent practices by nonitoring both state and county
government performance towards achieving interimand ultinmte goals.

(5) The legislature declares that the systenmatic and conprehensive
performance neasurenent and eval uati on of progress toward interimgoals
and the imediate state affordable housing goal of a decent,
appropriate, and affordable honme in a healthy, safe environnment for
every household in the state by 2020 is a necessary conponent of the
statewi de effort to end the affordable housing crisis.

NEW SECTION. Sec. 2. This chapter may be known and cited as the
Washi ngton affordabl e housing for all act.

NEW SECTION. Sec. 3. There is created within the departnent the
state affordable housing for all program The goal of the programis
a decent, appropriate, and affordable honme in a healthy, safe
environnent for every household in the state by 2020. A priority nust
be pl aced upon achieving this goal for extrenely | owinconme househol ds
as well as all households who are at risk of honel essness. This goal
i ncl udes: (1) Increasing the percentage of households who access
housing that is affordable for their incone or wage |evel wthout
government assi stance by increasing the nunber of previously very |ow
income  households who achieve self-sufficiency and economc
i ndependence; (2) providing financial assistance, either fromthe state
or local resources to individuals and famlies at risk of honel essness,
coupled with supportive services to assist famlies to ultimately
achieve self-sufficiency whenever possible; and (3) inplenenting
strategies to keep the rising price of housing for all economc
segnents to a rate less than that of the overall growth in wages for
each econom c segnent. The departnent shall devel op and adm ni ster the
af fordabl e housing for all program Each county shall participate in
the affordable housing for all program except as provided in section 8
of this act; however, in the devel opnent and inplenentation of the
program scope and requirenents at the county |evel, the departnent
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shall consider: The funding level to counties, nunber of county staff
available to inplenent the program and conpetency of each county to
meet the goals of the program and establish program guidelines,
performance neasures, and reporting requirenents appropriate to the
exi sting capacity of the participating counties.

NEW SECTION. Sec. 4. Unless the <context «clearly requires
otherwse, the definitions in this section apply throughout this
chapter.

(1) "Affordable housing” neans housing that has a sales price or
rental amount that is within the nmeans of a household that nmay occupy
low, very low, and extrenmely |owinconme housing. The departnent shal
adopt policies for residential rental and honeownership housing,
occupied by extrenely low, very low, and |owinconme households, that
speci fy the percentage of household inconme that nay be spent on nonthly
housi ng costs, including utilities other than tel ephone, to qualify as
af f or dabl e housi ng.

(2) "Affordable housing for all program neans the program
aut hori zed under this chapter, as adm nistered by the departnent at the
state level and by each county at the |ocal |evel.

(3) "At risk of honel essness” neans any |low, very |low, or extrenely
| owincome individual or famly residing in housing that is not
af f or dabl e housi ng.

(4) "Authority" or "housing authority" neans any of the public
corporations created in RCW 35. 82. 030.

(5) "County" means a county governnent in the state of WAshi ngton
or, except under RCW 36.22.178 (as recodified by this act), a city
government or collaborative of city governments within that county if
(a) the county governnent declines to participate in the affordable
housi ng program and (b) as described under section 8 of this act, a
city or collaborative of city governnents elects to participate in the
program

(6) "County affordable housing for all plan" or "county plan" neans
the plan devel oped by each county with the goal of ensuring that every
househol d in the county has a decent, appropriate, and affordable hone
in a healthy, safe environnment by 2020.

(7) "County affordable housing task force" neans a county
commttee, as described in section 6 of this act, created to prepare
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and recommend to its county legislative authority a county affordable
housing for all plan, and also to recommend expenditures of the funds
fromthe affordable housing for all program surcharge in RCW 36.22.178
(as recodified by this act) and all other sources directed to the
county's affordabl e housing for all program

(8) "Departnment" neans the department of community, trade, and
econom ¢ devel opnent .

(9) "Director" neans the director of the departnent of community,
trade, and econom c devel opnent.

(10) "Eligible organizations" neans eligible organizations as
described in RCW43. 185. 060.

(11) "Extrenely I|owinconme household" neans a single person,
famly, or unrelated persons |living together whose adjusted incone is
less than thirty percent of the nedian famly inconme, adjusted for
househol d size for the county where the project is |ocated.

(12) "First-time honme buyer" neans an individual or his or her
spouse who have not owned a hone during the three-year period prior to
purchase of a hone.

(13) "Local governnment" means a county or city governnment in the
state of Washington or, except under RCW 36.22.178 (as recodified by
this act), a city governnment or collaborative of city governnments
within that county if (a) the county governnment declines to participate
in the affordabl e housing programand (b) as described under section 8
of this act, a city or collaborative of city governnents elects to
participate in the program

(14) "Lowincome household,” for the purposes of the affordable
housing for all program neans a single person, famly, or unrelated
persons Iliving together whose adjusted incone is less than eighty
percent of the nedi an househol d i ncone, adjusted for household size for
the county where the project is |ocated.

(15) "Nonprofit organization" nmeans any public or private nonprofit
organi zation that: (a) Is organized under federal, state, or |oca
| aws; (b) has no part of its net earnings inuring to the benefit of any
menber, founder, contributor, or individual; and (c) has anong its
pur poses, significant activities related to the provision of decent
housing that is affordable to extrenely |owincone, very |owincone,
| ow-i ncone, or nmoder at e-i ncone  househol ds and  speci al needs
popul ati ons.
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(16) "Performance eval uati on" nmeans the process of evaluating the
per formance by established objective, neasurable criteria according to
the achievenent of outlined goals, neasures, targets, standards, or
other outconmes wusing a ranked scorecard from highest to | owest
performance which enploys a scale of one to one hundred, one hundred
being the optimal score.

(17) "Performance neasurenent” neans the process of conparing
specific measures of success with ultimate and interim goals.

(18) "Quality managenent programi neans a nationally recognized
programusing criteria simlar or equivalent to the Baldridge criteria.
Beginning in 2010, each city, town, and county receiving over five
hundred thousand dollars a year during the previous cal endar year from
(a) state housing-related fundi ng sources, including the housing trust
fund and the transitional housing operating and rent programcreated in
section 12 of this act, (b) the affordable housing for all program
surcharge in RCW 36.22.178 (as recodified by this act), (c) the hone
security fund surcharges in RCW 36.22.179 and 36.22. 1791 (as recodified
by this act), and (d) any other surcharge charged under chapter 36.22
or 43.185C RCW to fund honel essness or other housing prograns shal
apply to the Washington state quality award program for an independent
assessnent of its quality managenent, accountability, and performance
system once every three years begi nning by January 1, 2011.

(19) "Regulatory barriers to affordable housing"” and "regul atory
barriers” nmean any public policies, including those enbodied in
statutes, ordinances, regulations, or admnistrative procedures or
processes, required to be identified by the state, cities, towns, or
counties in connection with strategies under section 105(b)(4) of the
Cranst on- Gonzal ez national affordable housing act (42 U S.C Sec. 12701
et seq.).

(20) "State affordable housing for all plan" or "state plan" neans
the plan developed by the departnment in collaboration with the
af f ordabl e housi ng advi sory board with the goal of ensuring that every
househol d i n Washi ngton has a decent, appropriate, and affordable hone
in a healthy, safe environment by 2020.

(21) "Very |l owincone househol d" nmeans a single person, famly, or
unrel ated persons |iving together whose adjusted incone is |less than
fifty percent of the nedian famly incone, adjusted for household size
for the county where the project is |ocated.
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Sec. 5. RCW 43.185B.040 and 1993 c 478 s 12 are each amended to
read as foll ows:

(1) The departnent shall, in consultation with the affordable
housi ng advisory board created in RCW 43.185B.020 (as recodified by
this act), prepare and ((femtiretotiwearendafive-year)) annually
update a state affordable housing ((adwisery)) for all plan with an
ultimte goal of achieving a decent, appropriate, and affordable hone
in a healthy, safe environnent for every household in the state by
2020. The state plan nust also incorporate the strategies, objectives,
goals, and performance neasures of all other housing-related state
plans, including the state honeless housing strategic plan required
under RCW 43.185C. 040 and all state housing prograns. The state
af fordabl e housing for all plan may be conbined with the state honel ess
housing strategic plan required under RCW 43.185C 040 or any other
existing state housing plan as long as the requirenents of all of the
plans to be nerged are net.

(2) The purpose of the state affordable housing for all plan is to.

(a) Docunment the need for affordable housing in the state,
including the need anpbngst households at risk of honel essness, and the
extent to which that need is being net through public and private
sector prograns((—te)) .

(b) Qutline the devel opnent of sound strategies and prograns to
provi de affordable housing to all househol ds;

(c) Establish, evaluate, and report upon perfornmance neasures,
goals, and tinelines that are determned by the departnment for the
af fordabl e housing for all programand the state and | ocal affordable
housing for all plans, as well as for all federal, state, and |oca
housi ng prograns and plans operated or coordinated by the departnent,
i ncl udi ng: (i) Federal block grant prograns; (ii) the Washington
housing trust fund; and (iii) all local surcharge funds collected with
the purpose of addressing honel essness and affordabl e housing; and

(d) Facilitate state and county governnent planning to neet the
state affordable housing ((reeds—ef—the—state—and—to—enable—the
i : -ag) )
for all goal

(T Lt . . I ‘i I . i |
Hetbuder

Ca)—A £ 4y t ate' s housi-ng—rarket—trends:
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2r)) (3)(a) The departnent, in consultation with the affordable

housi nqg advi sory board, shall develop recommendati ons for affordable

housing for all program performnce neasures, short-termand | ong-term

goals, and tinelines, as well as infornmation to be coll ected, anal yzed,

and reported upon in the state and |ocal affordable housing for all

pl ans. One  perfornance neasure  nust address  the progranis

ef fecti veness in achieving the ultinate goal of a decent, appropriate,

and affordable hone in a healthy, safe environnent for every househol d

in the state by 2020. Another specific perfornance neasure nust be to

ensure that the rate of growh in the overall price of housing for each

econom ¢ segnent is less than that of the overall growh in wages for

each econoni c seqgnent. The depar t nent shal | pr esent its

recommendati ons for additional performance neasures to the appropriate

commttees of the leqislature by Decenber 31, 2008.

(b) Performance neasures and other required plan conponents nust be
reviewed annually by the departnent after soliciting feedback fromthe

af fordabl e housing advisory board, appropriate commttees of the

|l egislature, and all county affordable housing for all task forces.

(c) The departnent nmay determne a tineline to inplement and
measure each performance neasure for the state and county affordable

housing for all prograns, except that the state and all counties

participating in the affordable housing for all program nust inplenent

and respond to all performance neasures by January 1, 2011, unless the

departnent deternm nes that a performance neasure is not applicable to
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a specific county based on paraneters and threshol ds established by the
depart nent.

(4) The ((#ve-year)) state affordable housing ((adwvsery)) for all
plan required under ((subseetien—(3H—of)) this section nust be
submtted to the appropriate commttees of the legislature on or before
((February—3—23994)) January 15, 2010, and subsequent updated pl ans
must be submtted ((every—FHve—years)) by January 15th each year

thereafter.

(5) To quide counties in preparation of county affordabl e housing

for all plans required under section 7 of this act, the departnent
shall issue, by Decenber 31, 2009, qguidelines for preparing county
plans consistent with this chapter. County plans nust include, at a
mninmum the sanme information reporting and analysis on a local |evel
and the sane performance neasures as the state plan.

(6) Each year, beginning in 2010, the departnent shall:

(a) Summarize key information from county plans, including a
summary of local city and county housing program activities and a
summary of legislative recomendati ons;

(b) Conduct annual performance eval uations of county plans; and

(c) Conduct annual performance evaluations of all counties
according to their perfornmance in achieving affordable housing goals
stated in their plans.

(7) The departnent shall include a summary of county affordable
housing for all plans and the results of perfornmance evaluations in the
state affordable housing for all plan beginning in 2010.

(8) Based on changes to the general population and in the housing
market, the departnment may revise the performance neasures and goal s of
the state affordable housing for all plan and set goals for years
follow ng Decenber 31, 2020.

NEW SECTION. Sec. 6. Each county shall convene a county
af f ordabl e housing task force. The task force nust be a conmttee
made up of volunteers, created to prepare and recommend to the county
| egislative authority a county affordable housing for all plan and al so
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to recomend appropriate expenditures of the affordable housing for all
program funds provided for in RCW36.22.178 (as recodified by this act)
and any other sources directed to the county program The county
af fordabl e housing task force nust include a representative of the
county, a representative fromthe city with the hi ghest population in
the county, a representative fromall other cities in the county with
a population greater than fifty thousand, a nenber representing
beneficiaries of affordable housing prograns, other nenbers as may be
required to maintain eligibility for federal funding related to housing
prograns and services, and a representative from both a private
nonprofit organization and a private for-profit organization wth
experience in very |lowincone housing. The task force may be the sane
as the honel ess housing task force created in RCW 43.185C. 160 or the
sane as another existing task force or other formal commttee that
nmeets the requirenments of this section

NEW SECTION. Sec. 7. (1) Each county shall direct its affordable
housing task force to prepare and recommend to its county |l egislative
authority a county affordable housing for all plan for its
jurisdictional area. Each county shall adopt a county plan by June 30,
2010, and update the plan annually by June 30th thereafter. Al plans
must be forwarded to the departnent by the date of adoption. County
af fordable housing for all plans my be conbined wth the |ocal
honmel ess housing plans required under RCW 43.185C 040, county
conprehensive plans required under RCW 36.70A 040, or any other
existing plan addressing housing within a county as long as the
requi renents of all of the plans to be nerged are net. For counties
requi red or choosing to plan under RCW 36. 70A. 040, county affordable
housing for all plans nust be consistent with the housing el enents of
conpr ehensi ve plans described in RCW 36. 70A. 070(2). County pl ans nust
also be consistent with any existing l|local honeless housing plan
required in RCW 43. 185C. 050.

(2) County affordable housing for all plans nust be primarily
focused on (a) ensuring that every household, including those
househol ds at risk of honel essness, in the county jurisdictional area
has a decent, appropriate, and affordable honme in a healthy, safe
envi ronnent by 2020 with a priority placed on achieving this goal for
| ow-i ncome househol ds and (b) increasing the percentage of househol ds,
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who receive assistance fromthe transitional housing operating and rent
program created in section 12 of this act, who ultimtely are able to
access affordable housing w thout governnment assistance. County
af fordabl e housing for all plans nust include:

(i) At a mninmm the sanme information, analysis, and perfornmance
measures as the state affordable housing for all plan, including
informati on and performance neasurenent data, where avail able, on state
supported housing prograns and all city and county housing prograns,
i ncluding local housing-related levy initiatives, housing-related tax
exenption prograns, and federally funded prograns operated or
coordi nated by | ocal governnents;

(ti) Information on the uses of the affordable housing for all
surcharge as required in RCW 36.22.178(4) (as recodified by this act);

(tit) Information on the activities and acconplishnments of the
transitional housing operating and rent program as required in section
12 of this act;

(iv) Timelines for the acconplishnment of interimgoals and targets,
and for the acquisition of projected financing that is appropriate for
outlined goals and targets;

(v) An identification of challenges to reaching the affordable
housi ng for all goal;

(vi) A total estimated anount of funds needed to reach the |oca
af fordable housing for all goal and an identification of potential
fundi ng sources; and

(vii) State legislative recomendations to enable the county to
achieve its affordable housing for all goal s. Legi sl ative
recommendations nust be specific and, if necessary, include an
esti mated anount of funding required and suggestions of an appropriate
fundi ng source.

NEW SECTION. Sec. 8. (1) Any county may decline to participate in
the affordable housing for all program authorized in this chapter by
forwarding to the departnent a resolution adopted by the county
| egislative authority stating the intention not to participate. A copy
of the resolution nust also be transmtted to the county auditor and
treasurer. Counties that decline to participate shall not be required
to establish an affordable housing task force or to create a county
af fordabl e housing for all plan. Counties declining to participate in
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the affordable housing for all programshall continue to be eligible to
receive funding through the transitional housing operating and rent
program created in section 12 of this act. Counties declining to
participate in the affordable housing for all program shall also
continue to collect and utilize the affordable housing for al
surcharge for the purposes described in RCW 36.22. 178 (as recodi fied by
this act); however, such counties shall not be allocated any additional
affordable housing for all program funding that is specifically
provi ded for program planning and adm nistrative purposes. Count i es
may opt back into the affordable housing for all program authorized by
this chapter at a later date through a process and tineline to be
determ ned by the departnent.

(2) If a county declines to participate in the affordabl e housing
for all program authorized in this chapter, a city or formally
organi zed collaborative of cities wthin that county may forward a
resolution to the departnent stating its intention and willingness to
operate an affordable housing for all programwthin its jurisdictional
limts. The departnment nust establish procedures to choose anobngst
cities or collaboratives of cities in the event that nore than one city
or collaborative of cities express an interest in participating in the
program Participating cities or collaboratives of cities nust fulfill
the sane requirenents as counties participating in the affordable
housi ng for all program

NEW SECTION. Sec. 9. A county may subcontract with any other
county, city, town, housing authority, conmmunity action agency, or
ot her nonprofit organization for the execution of prograns contributing
to the affordable housing for all goal. Al'l subcontracts nust be:
Consistent with the county affordable housing for all plan adopted by
the legislative authority of the county; tinme limted; and filed with
t he departnent, and nust have specific performance terns as specified
by the county. County governnments nust strongly encourage each
subcontractor under the affordable housing for all programto apply to
the Washington state quality award program for an independent
assessnment of its quality managenent, accountability, and performance
system This authority to subcontract with other entities does not
affect participating counties' ultimate responsibility for neeting the
requi renents of the affordable housing for all program
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NEW SECTION. Sec. 10. The departnent shall contract with two
statewi de organizations addressing affordable housing issues or
honel ess i ssues, or both, to create conprehensive independent statew de

af fordable housing for all plans consistent wth the goals and
per formance neasures of the state and | ocal affordable housing for al
plans as described in this chapter. Reci pi ent organi zati ons mnust

present their affordable housing for all plans to the departnent and
the appropriate conmttees of the legislature within one year follow ng
the recei pt of contract funds.

Sec. 11. RCW36.22.178 and 2007 ¢ 427 s 1 are each anended to read
as follows:

The surcharge provided for in this section shall be named the
af f ordabl e housing for all surcharge.

(1) Except as provided in subsection (3) of this section, a
surcharge of ten dollars per instrunent shall be charged by the county
auditor for each docunent recorded, which will be in addition to any
ot her charge authorized by [|aw The county may retain up to five
percent of these funds collected solely for the collection,

adm nistration, and local distribution of these funds. O  the
remai ning funds, forty percent of the revenue generated through this
surcharge will be transmtted nonthly to the state treasurer who wl|l

deposit the funds into the affordable housing for all account created
in RCW43. 185C. 190. The departnent of community, trade, and economc
devel opment nust use these funds to provide housing and shelter for
extrenely |owincone households, including but not limted to grants
for building operation and maintenance costs of housing projects or
units within housing projects that are affordable to extrenely |ow
i ncome households with incones at or below thirty percent of the area
medi an incone, and that require a supplenent to rent incone to cover
ongoi ng operating expenses.

(2) All of the remaining funds generated by this surcharge wll be
retained by the county and be deposited into a fund that nust be used
by the county and its cities and towns for eligible housing activities
as described in this subsection that serve very | owincone househol ds
with inconmes at or below fifty percent of the area nedian incone. The
portion of the surcharge retained by a county shall be allocated to
eligible housing activities that serve extrenely low and very |ow
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income households in the county and the cities within a county
according to an interlocal agreenent between the county and the cities
within the county consistent with countyw de and | ocal housing needs
and policies. A priority nust be given to eligible housing activities
that serve extrenely |owincone households with incones at or bel ow
thirty percent of the area nmedian inconme. Eligible housing activities
to be funded by these county funds are limted to:

(a) Acquisition, construction, or rehabilitation of housing
projects or units within housing projects that are affordable to very
| ow-i ncome households with incones at or below fifty percent of the
area nedian inconme, including units for homeownership, rental units,
seasonal and permanent farm worker housing units, and single room
occupancy units;

(b) Supporting building operation and mai nt enance costs of housi ng
projects or units within housing projects eligible to receive housing
trust funds, that are affordable to very |owinconme households wth
inconmes at or below fifty percent of the area nedian incone, and that
require a supplenent to rent income to cover ongoing operating
expenses;

(c) Rental assistance vouchers for housing wunits that are
affordable to very | owincone households with i ncomes at or below fifty
percent of the area nedian inconme, to be adm nistered by a | ocal public
housing authority or other |local organization that has an existing
rental assistance voucher program consistent wwth or simlar to the
United States departnent of housing and urban devel opnent’'s section 8
rental assistance voucher program standards; and

(d) Operating costs for energency shelters and |icensed overni ght
yout h shelters.

(3) The surcharge inposed in this section does not apply to
assi gnnments or substitutions of previously recorded deeds of trust.

(4) Al counties shall report at least annually by My 1st upon
receipts and expenditures of the affordable housing for all surcharge
funds created in this section to the departnent. The departnent nmay
require nore frequent reports. The report nust include the anpbunt of
funding generated by the surcharge, the total anpunt of funding
distributed to date, the anbunt of funding allocated to each eligible
housing activity, a description of each eligible housing activity
funded, including information on the incone or wage |evel and nunbers
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of extrenely low, very low, and |owincone households the eliqgible
housing activity is intended to serve, and the outcone or anticipated
outcone of each eliqgible housing activity.

NEW SECTION. Sec. 12. (1) The transitional housing operating and
rent program is created in the departnment to assist individuals and
famlies who are honeless or who are at risk of becom ng honeless to
secure and retain safe, decent, and affordabl e housing. The departnent
shall provide grants to eligible organizations, as described in RCW
43.185.060, to provide assistance to program participants. The
el i gi bl e organi zati ons nust use grant noneys for:

(a) Rental assistance, which includes security or utility deposits,
first and last nonth's rent assistance, and eligi ble noving expenses to
be determ ned by the departnent;

(b) Case nmmanagenent services designed to assist program
participants to secure and retain i nmmedi ate housing and to transition
i nto permanent housing and greater |evels of self-sufficiency;

(c) Operating expenses of transitional housing facilities that
serve honeless famlies wth children; and

(d) Adm nistrative costs of the eligible organization, which nust
not exceed limts prescribed by the departnent.

(2) Eligible to receive assistance through the transitional housing
operating and rent program are:

(a) Famlies with children who are honel ess or who are at risk of
becom ng honel ess and who have household inconmes at or below fifty
percent of the medi an househol d incone for their county;

(b) Famlies with children who are honel ess or who are at risk of
becom ng honel ess and who are receiving services under chapter 13.34
RCW

(c) Individuals or famlies without children who are honel ess or at
risk of becom ng honel ess and who have household inconmes at or bel ow
thirty percent of the nedian household income for their county;

(d) Individuals or famlies who are honel ess or who are at risk of
becom ng honel ess and who have a household with an adult nenber who has
a nental health or chem cal dependency disorder; and

(e) Individuals or famlies who are honel ess or who are at risk of
becom ng honel ess and who have a household with an adult nenber who is
an of fender released fromconfinement within the past eighteen nonths.
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(3) All programparticipants nust be willing to create and actively
participate in a housing stability plan for achieving pernmanent housi ng
and greater |evels of self-sufficiency.

(4) Data on all program participants nust be entered into and
tracked through the Washi ngton honel ess client managenent information
system as described in RCW 43.185C. 180. For eligible organizations
serving victins of donestic violence or sexual assault, conpliance wth
this subsection nmust be acconplished in accordance with 42 U S. C. Sec.
11383 (a)(8).

(5) Beginning in 2011, each eligible organization receiving over
five hundred thousand dollars during the previous cal endar year from
the transitional housing operating and rent program and from sources
i ncl udi ng: (a) State housing-related funding sources; (b) the
af fordabl e housing for all surcharge in RCW36.22.178 (as recodified by
this act); (c) the honme security fund surcharges in RCW 36.22.179 and
36.22.1791 (as recodified by this act); and (d) any other surcharge
i nposed under chapter 36.22 or 43.185C RCW to fund honel essness
prograns or other housing prograns, shall apply to the Washi ngton state
quality award program for an independent assessnment of its quality
managenent, accountability, and performance system once every three
years.

(6) The departnment may devel op rul es, requirenents, procedures, and
guidelines as necessary to inplenment and operate the transitional
housi ng operating and rent program

(7) The departnent shall produce an annual transitional housing
operating and rent program report that nust be included in the
departnent's affordable housing for all plan as described in RCW
43.185B. 040 (as recodified by this act). The report nust include
performance neasures to be determ ned by the departnent that address,
at a mninum the follow ng issue areas:

(a) The success of the program in hel ping program participants
transition into permanent affordable housing and increase their |evels
of self-sufficiency;

(b) The financial performance of the programrelated to efficient
program adm nistration by the department and program operation by
sel ected eligible organizations, including an analysis of the costs per
program parti ci pant served;
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(c) The quality, conpleteness, and tineliness of the information on
program participants provided to the Wshington honeless client
managenent information system database; and

(d) The satisfaction of program participants in the assistance
provi ded t hrough the program

NEW SECTI ON. Sec. 13. The transitional housing operating and rent
account is created in the custody of the state treasurer. All receipts
from sources directed to the transitional housing operating and rent
program must be deposited into the account. Expendi tures from the
account may be used solely for the purpose of the transitional housing
operating and rent program as described in section 12 of this act.
Only the director of the departnment or the director's designee may
aut horize expenditures from the account. The account is subject to
al l ot rent procedures under chapter 43.88 RCW but an appropriation is
not required for expenditures.

NEW SECTION. Sec. 14. This chapter does not require either the
departnment or any |ocal governnent to expend any funds to acconplish
the goals of this chapter other than the revenues authorized in this
act and ot her revenue that nay be appropriated by the |egislature for
t hese purposes. However, neither the departnment nor any |ocal
governnment may use any funds authorized in this act to supplant or
reduce any existing expenditures of public noney to address the
af f or dabl e housi ng short age.

Sec. 15. RCW 43. 185A.100 and 2006 ¢ 349 s 11 are each anended to
read as foll ows:

The departnent((5;)) shall collaborate with the housing finance
comm ssion, the affordable housing advisory board, and all |ocal
governnments, housing authorities, and other ((nenprotits)) eligible
organi zati ons receiving state housing funds, affordable housing for all
funds, hone security funds, or financing through the housing finance

conmm ssion (( shatH———hby—DBecenber—31—2006——and—annualby—thereatter—

alv aVla N
\/ Vv ci

prograns—and—services—and—give)) to include in the state affordable

housing for all plan, by Decenber 31, 2009, recomendations, where
possi bl e:
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(1) To streamine and sinplify all housing planning, application,
and reporting requirenents ((tethe—departrent—of—community—trade—and

[l [l
N A aYaaa - a¥a a - aV¥a aVa'
A O o

2) For legislative actions that could pronote the affordable

housing for all goal and the state goal to end honel essness.

Sec. 16. RCW 43.185.070 and 2005 c¢ 518 s 1802 and 2005 ¢ 219 s 2
are each reenacted and anended to read as foll ows:

(1) During each cal endar year in which funds fromthe housing trust
fund or other legislative appropriations are avail able for use by the
departnment for the housing assistance program the departnent shall
announce to all known interested parties, and through nmgjor nedia
t hroughout the state, a grant and | oan application period of at |east
ni nety days' duration. This announcenent shall be nmade as often as the
director deens appropriate for proper utilization of resources. The
departnment shall then pronptly grant as many applications as wll
utilize available funds |ess appropriate adm nistrative costs of the
depart nment. Adm ni strative costs paid out of the housing trust fund
may not exceed five percent of annual revenues available for
distribution to housing trust fund projects. |In awarding funds under
this chapter, the departnent shall provide for a geographic
di stribution on a statew de basis.

(2) The departnent shall give first priority to applications for
projects and activities which utilize existing privately owned housi ng
stock including privately owned housing stock purchased by nonprofit
public devel opnment authorities and public housing authorities as
created in chapter 35.82 RCW As used in this subsection, privately
owned housing stock includes housing that is acquired by a federa
agency through a default on the nortgage by the private owner. Such
projects and activities shall be eval uated under subsection (3) of this
section. Second priority shall be given to activities and projects
which utilize existing publicly owned housing stock. All projects and
activities shall be evaluated by sone or all of the criteria under
subsection (3) of this section, and simlar projects and activities
shal | be eval uated under the same criteria.
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(3) The departnent shall give preference for applications based on
some or all of the criteria under this subsection, and simlar projects
and activities shall be evaluated under the sane criteria:

(a) The degree of |everaging of other funds that will occur;

(b) The degree of commtnent from prograns to provide necessary
habilitation and support services for projects focusing on special
needs popul ati ons;

(c) Recipient contributions to total project costs, including
allied contributions fromother sources such as professional, craft and
trade services, and lender interest rate subsidies;

(d) Local governnent project contributions in the form of
infrastructure inprovenments, and others;

(e) Projects that encourage ownership, nmanagenent, and other
project-related responsibility opportunities;

(f) Projects that denonstrate a strong probability of serving the
original target group or incone |level for a period of at |east twenty-
five years;

(g) The applicant has the denonstrated ability, stability and
resources to inplenent the project;

(h) The applicant has committed to quality inprovenent and
submtted an application to the Washington state quality award program
for an i ndependent assessnent of its qual ity managenent ,
accountability, and performance systemw thin the previous three years;

(i) Projects which denonstrate serving the greatest need;

((6)) (1) Projects that provide housing for persons and famlies
with the | owest incones;

((6)) (k) Projects that provide housing for persons at risk of
honel essness;

(1) Projects serving special needs populations which are under
statutory mandate to devel op community housi ng;

(()) (M Project |ocation and access to enploynent centers in
the region or area;

(((H)) (n) Projects that provide enploynent and training
opportunities for disadvantaged youth under a youthbuild or youthbuil d-
type program as defined in RCW50.72.020; and

((6Mm)) (0) Project location and access to available public
transportation services.
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(4) The departnment shall only approve applications for projects for
((reptaby—++H-)) persons with nental illness that are consistent with
a regional support network six-year capital and operating plan.

NEW SECTION. Sec. 17. RCW 59.18.600 (Rental to offenders--
Limtation on liability) and 2007 ¢ 483 s 602 are each repeal ed.

NEW SECTION. Sec. 18. RCW 36.22.179, 36.22.1791, and 43. 20A. 790
are each recodified as sections in chapter 43.185C RCW

NEW SECTION. Sec. 19. RCW 36.22.178, 43.185A. 100, 43.185B. 020,
and 43. 185B. 040 are each recodified as sections in chapter 43.--- RCW
(created in section 20 of this act).

NEW SECTION. Sec. 20. Sections 1 through 4, 6 through 10, and 12
through 14 of this act constitute a new chapter in Title 43 RCW

NEW SECTION. Sec. 21. |If specific funding for the purposes of
this act, referencing this act by bill or chapter nunber, is not
provi ded by June 30, 2008, in the omi bus appropriations act, this act
is null and void."

Correct the title.

EFFECT: Requires CTED to create, annually update, and inpl enent
an affordable housing for all plan to acconplish the goal of a decent,
appropriate, and affordable hone in a healthy, safe environnment for al
househol ds. Requires counties to also create and inplenent simlar
pl ans; however, counties may opt out. Requires |ocal governnents and
el i gi bl e organi zations receiving over $500,000 from certain housing-
related funding sources to apply for an assessnent of their quality
managenent systens. Requires counties to report on their use of the
af fordable housing for all surcharge to CTED and requires CTED to
include information on the transitional housing operating and rent
programin the affordable housing for all plan. Adds famlies involved
with child welfare services to the list of those eligible for THOR
services and clarifies that donestic violence and sexual assault victim
service providers nust conply with federal data tracking requirenents
when submitting information to the Honeless Cdient Mnagenent
I nformati on System Requires CTED, the Housi ng Fi nance Conm ssion, and
other eligible organizations to nake recomendations to streamine and
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sinplify housing planning, application, and reporting requirenents.
Requires CTED to include in its list of priority criteria for Housing
Trust Fund funding a consideration for applicants who have applied for
an assessnment by the Washington State Quality Award program | ncl udes
a null and void clause. Requires CTED to contract with two statew de
af fordabl e housing or honeless organizations to create independent
af fordabl e housing for all plans consistent with state and | ocal pl ans.

~-- END ---
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